SULTAN CITY COUNCIL

AGENDA ITEM
ITEM NO: Discussion D 5
DATE: March 25, 2010
SUBJECT: Mobile Home Park Water Rate Structure
CONTACT PERSON: Laura Koenig, Clerk/Deputy Finance Director d)«/

ISSUE:
The issue before the Council is to review the current water rate structure for mobile home parks.

The matter was reviewed by the Sub-committee on March 25, 2010.

SUMMARY:

Upon completion of the water rate study in 2009, a new rate structure was implemented which
resulted in residential water customers incurring a $2.84 raise in their base water rate while
maintaining the same monthly water allowance of 600 c.f..

Mobile home parks and multi-family dwellings (more than 2 units) had their base water rate
reduced by $0.73 and also had their monthly water allowance reduced from 600 c.f. to 300 c.f.
Several mobile home park owners have contacted the City with concerns that the new rate
structure is not a fair and equitable for residences in a mobile home park. The mobile park
owners feel their units are similar to single family residences.

The Policy questions for the Council are:

1) Should mobile home parks be treated a single family residences in regards to water
consumption?

Mobile home park lots have yards, planter beds and other outside water uses. In
general, most mobile homes have families living in them and not just one or two
people.

The problem with Mobile Home Parks is that there is a single meter for all the units.
This does not encourage tenants to conserve water or to repair leaks.

2) Should mobile home parks be billed the same water rate and consumption allowance
as single family residences?

This would mean a base rate of $28.09 and a monthly water allowance of 600 c.f.
per unit vs. the current base rate of $24.52 and monthly water allowance of 300 c.f.
per unit.

FISCAL IMPACT:

Attachment A provides information on the six mobile home parks current monthly charges,
average consumption. Recalculation at the single residential rate and the difference in the
monthly rate if the residential rate is applied would result in the average monthly rate reduction
for the six mobile parks of $457. This amounts to an annually reduction in revenue to the water
utility of $5484.




The Sub-committee discussed and decided that a revision to the rate would require a review of
the Water Rate Study and the potential impact to other customers. The rates were set to
generate the revenue required for operation and maintenance, debt service and capital projects.
The reduction in one rate will require an increase of other rates to maintain the same level of
revenue.

RECOMMENDATION:

The Sub-committee and staff recommend the issue be reviewed as part of the update to the
Water System Plan. The plan will be updated in 2010-11 and the current ordinance is effective
through 2013.

Attachment. A. Water rate chart / mobile home rate comparisons
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