SULTAN CITY COUNCIL
AGENDA ITEM COVER SHEET

ITEM NO: Consent C 5
DATE: March 26, 2009
SUBJECT: PWTF Loan # PW-06-962-PRE-131

CONTACT PERSON: Laura Koenig, Clerk/Deputy Finance Director

ISSUE:
The issue before the City Council accept the final closeout of the Public Works Trust
Fund loan (PW-06-962-PRE-131) for the Wastewater Plant Design Phase.

SUMMARY:

The City received a Public Works Trust Fund loan in 2006 design the upgrade and
expansion to the Wastewater Treatment Plant. In August of 2008, the scope of the
project was changed to include the addition of one of the centrifuges to Phase | of
the project. The scope of work included the desgin bid doucments for centrifuge
installation, activities during the bid period and construction of the project.

The term for use of the funds under PW-06-962-PRE-131 ends on March 30, 20009.
The City has advised the Public Works Trust Fund Board that the loan will be closed
out by the deadline.

The Public Works Trust Board requires the City accept the final closeout of the loan
and the Engineer’s certification that the work has been done in accordance with the
contract.

The City has taken two draws to date, one for $250,000 and one for $500,000.
There is a balance of $250,000 available. The money was drawn as needed to
reduce the annual payment due in 2007 and 2008. The following is a history of the
loan:

DATE DRAWS PRINCIPAL INTEREST BALANCE OF
PAYMENT PAYMENT PRINCIPAL

5/1/07 250,000.00 250,000.00
07/01/07 652.78 250,000.00
06/26/08 62500.00 5000.00 187,500.00
08/12/08 500,000.00 687,500.00
03/30/09 250,000.00 ** 937,500.00
06/01/09 234,375.00 ** | 18,770.00 **

** Anticipated




The 2009 Budget for loan payments on sewer debt service was $378,185. The
interest payment will be at least $13,750 (2% of $687,500) and a maximum of
$18,770 (2% of $937,500).

The last draw will bring the loan principal to $937,500. This is a five year loan and
the principal payments are due in equal installments over the life of loan based on
the outstanding principal. The anticipated payment for 2009 is $234,375 plus
interest at 2%.

City Staff is working with the Engineer to complete the PWTF loan closeout
documents. After submittal of the documents to the PWTF Boad, staff will report
back to the Council on the final loan payment schedule. A budget amendment may
be necessary which will reduce funds available for operating costs or postpone other
capital projects.

RECOMMENDED ACTION:

Authorize Staff and the Engineer’s to closeout out PWTF Loan PW-06-962-PRE-
131.




