
SULTAN CITY COUNCIL  
AGENDA ITEM COVER SHEET 

 
ITEM NO: A-8 
  
DATE:  November 13, 2008 
 
SUBJECT:  Ordinance No. 1006-08 Establishing a 6% Utility Tax for 

Stormwater Services  
 
CONTACT PERSON: Laura Koenig, Deputy Finance Director 
  
 
ISSUE: 
 
The issue before the City Council is to have First Reading of Ordinance No. 1006-08 
establishing a 6% utility tax for stormwater services.   
 
This ordinance amends Chapter 3.52 of the Sultan Municipal Code by amending 
Section 3.53.020 A to add a subsection for Stormwater.  The City currently imposes a 
similar tax on other city provided utilities including water, sewer and garbage.   
 
STAFF RECOMMENDATION: 
 
Have First Reading of Ordinance No. 1006-08 (Attachment A) revising chapter 3.52 of 
the Sultan Municipal Code by amending section 3.53.020A to add subsection 7 
“Stormwater” imposing a six percent utility tax on the same. 
 
SUMMARY: 
 
The City Council established a stormwater utility fund in 2007.  In 2008, the City Council 
adopted a stormwater utility and a stormwater utility fee.  The utility fee will be effective 
December 1, 2008.  Customers will receive their first stormwater utility bill in January 
2009. 
 
Cities and towns may levy a municipal business tax of up to 6% on electricity, 
telephone, natural gas, and steam energy utilities, unless a higher rate is approved by 
voters. There is no rate limit on other services (garbage, water, sewer, and cable TV). 
 
City staff recommend establishing the 6% tax and dedicating the revenues to the 
General Fund in 2009.  The tax revenues would be used to offset the cost of additional 
budget items such as a copy machine identified through the budget process .   
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The Association of Washington Cities 2008 User Fee and Tax Survey (Attachment C) 
reports 63 cities impose a utility tax on storm drainage utilities.  The average rate is 
7.24%.   
 
FISCAL IMPACT:  
 
The City Council established a 6% utility tax on the City’s water, sewer and garbage 
services.  This proposal establishes the same tax on the City’s newly created 
Stormwater Utility.   
 
The 6% utility tax will raise approximately $6,000.  The utility tax would add .345 cents 
on the $5.75 base stormwater utility fee.   
 
ALTERNATIVES: 
 

1. Have First Reading of Ordinance No. 1006-08 and pass the Ordinance on for 
Second Reading on December 11, 2008. 

2. Have First Reading of Ordinance No. 1006-08, pass the ordinance on for 
Second Reading.  Direct staff to areas of concern so the Ordinance may be 
amended prior to Second Reading 

3. Do not have First Reading of Ordinance No. 1006-08. 
 
RECOMMENDED ACTION:    
 
Have First Reading of Ordinance No. 1006-08 (Attachment A) revising chapter 3.52 of 
the Sultan Municipal Code by amending section 3.53.020A to add subsection 7 
“Stormwater” imposing a six percent utility tax on the same. 
 
 
ATTACHMENT 
 
A – Ordinance No. 1006-08 
B – Ordinance No. 908-06 
C – AWC 2008 User Fee and Tax Survey 
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CITY OF SULTAN 
ORDINANCE NO. 1006-08 

 
AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF SULTAN, WASHINGTON 
REVISING CHAPTER 3.52 SULTAN MUNICIPAL CODE BY AMENDING SECTION 3.53.020 A TO 
ADD SUBSECTION 7 “STORMWATER”, IMPOSING A 6% UTILITY TAX ON THE SAME. 
 
It is hereby ordained by the City Council of the City of Sultan, Washington as follows: 
 
Section 1.  Sultan Municipal Code Section 3.52.020 A is hereby amended to add subsections 7 to read as 
follows: 
 

7 Stormwater.  There shall be levied upon the City of Sultan a tax equal to six percent of the 
gross revenue derived from each customer’s monthly service charge for stormwater service 
within or without the city but provided by the City of Sultan. 

 
Section 2.  If any section of this ordinance, or if any subsection or part shall be declared unlawful, the 
balance of this ordinance, and of each section shall remain in full force and effect. 
 
Section 3.  This Ordinance shall become effective five days after publication as required by law. 
 
PASSED by the City Council and APPROVED by the Mayor this  day of December 2008. 
 
      CITY OF SULTAN 
 
 
      By____________________________ 
       CAROLYN ESLICK, Mayor 
 
ATTEST: 
 
 
By__________________________________ 

LAURA KOENIG, City Clerk 
 
Approved as to form: 
 
 
By___________________________________ 

MARGARET KING, City Attorney 
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