SULTAN CITY COUNCIL
AGENDA ITEM COVER SHEET

DATE: October 18, 2008
ITEM #: Budget Workshop
SUBJECT: 2009 Budget

CONTACT PERSON: Laura Koenig, Clerk/Deputy Finance Director

SUMMARY:

There are several different fund types for the City — operating, capital/project, bonds
and other equipment and reserve funds. The following narratives and attached
budgets are for those funds that are not an operating or capital/project fund.

107 Drug Enforcement Fund:

This fund can only be used for drug enforcement or educational purpose (restricted
by state law). The City under an Interlocal agreement is a member of the Snohomish
County Regional Drug Task Force. The annual payment for the task force will budget
out of the Drug Enforcement Fund.

Revenues: $1,050 Fund reserves

Expense: $1,050 Drug Task Force annual fee

203 Limited GO Tax Bond Fund:

In 1999 the City issued bonds for the construction of the Community Center/Library.
This was a councilmatic bond issue, not a voted issue. The bond payments must be
made from property taxes, REET funds or other general fund sources.

Revenues: $125,000 REET Funds

Expense:  $124,757 Bond principal and interest

205 Police GO Bond Fund:

In 2005 the City issued bonds to pay for the 800 MHz communication system and for
capital improvements to the Police Station. This was a voted issue and an additional
levy on property located within the city limits. An ordinance will be adopted as part of
the budget process to levy the required taxes to meet the annual payment.

Revenues: $30,595 property tax levy
$ 765 investment interest

Expenses:  $30,895 Bond principal and interest



207 LID Bond Fund:

The LID Bond payments are made by the benefited property owners who receive
annually billing statements in December. The City may call bonds on an annual
basis and the payments may be higher or lower then projected based on the amount
of principal funds collected. Several properties were sold in 2008 and the LID
assessments were paid in full and therefore in 2009 the City will pay two years worth
of bonds ($410,000).

Revenues: $205,000 principal payments
$150,000 interest payments
$ 3,300 penalty and investment interest
$205,000 fund reserves

Expense:  $560,000 Bond principai and interest

403 Water Revenue Bond Fund:

Water/Sewer Revenue Bonds were issued in 1996 to fund system improvements.
The assets of the Water and Sewer Utility Funds were pledged as security for the
bonds. There is a coverage factor of 125% which means there must be at least
125% of the annual debt service requirements budgeted annually.

The funding source for the bond payment is transfer from the Water and Sewer Ulility
Funds. Each fund will contribute $50,000 towards bond payments.

Revenue:  $100,000 operating transfer in Water (400) and Sewer (401)
$ 1.500 investment interest
$ 59,000 fund reserves

Expense: $127,070 Bond principal and interest

412 Water Debt Service Fund:

The purpose of this fund is to provide for the payment of debt service incurred by the
Water Utility System for capital projects. The fund has outstanding debt for the
previous the connection to the Everett Waterline and for second reservoir.

The funding for debt service is from has been from new connections. For 2009, there
are no new connections anticipated and the debt service payments will need to be
made from the operating fund (Water Utility Fund — 400) or from the CR Utility
Reserve Fund {405). The PWTF loan documents pledge the assets of the Water
Utility for repayment of the loan. Staff has recommended the payments be made
from the CR Utility Reserve Fund. The Water Rate Study will be completed in early
2009 and will include a monthly allocation for debt service payments from existing
water customers.

Revenues: $152,000 operating transfer in from CR Utility (405)

Expense:  $$151,151 Loan principal and interest



413 Sewer Debt Service Fund:

The purpose of this fund is to provide for the payment of debt service incurred by the
Sewer Utility System for capital projects. The fund has outstanding debt for the
previous expansion of the existing Wastewater Treatment Plant, the | & | Reduction
program and for the current design phase of the proposed expansion to the
Wastewater Treatment Plant.

The funding for debt service is from current customers ($15 of each monthly payment
is allocated to debt service) and from new connections. For 2009, there are no new
connections anticipated and the debt service payments will all be made from the
operating fund (Sewer Utility Fund — 401). The PWTF loan documents pledge the
assets of the Sewer Utility for repayment of the loan.

Revenues: $375,000 operating transfer in from Sewer (401)
$ 3,186 fund reserves

Expense: $378,186 Loan principal and interest

621 Cemetery Trust Fund:

The purpose of this fund is to build up a Perpetual Care (Endowment) fund to
‘maintain the Cemetery when all the lots have been sold.

The Cemetery Trust Fund receives funding when a new cemetery lot is sold. The
amount charged for Perpetual Care (Endowment) is currently $206 per lot. The City
sells 10 to 15 new lots per year. The 2009 budget is based on the sale of 10 lofs.
Revenues: 10 lots x $206 = $2,060 anticipated revenues for 2009.

Expense: There are no budgeted expenditures.
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