SULTAN CITY COUNCIL
AGENDA ITEM COVER SHEET

ITEM NO: Hearing - 2
DATE: November 8, 2007
SUBJECT: 2008 Debt Service

CONTACT PERSON: Laura Koenig, Clerk/Deputy Finance Director

SUMMARY:

This staff report presents the Debt Service Portion of the 2008 Budget. The detailed
debt schedule for all funds is included as Attachment A. A detailed discussion on
the Police Bonds and the Water/Sewer Bonds is provided in this report.

205 POLICE BOND FUND

Voted bonds were issued in 2004 in the amount of $399,750 for the City’s share of
the Snohomish County 911 Emergency Radio system and for public safety and
health improvements to the Police Depariment.

This was a 20 year bond issue with average payments of $31,000 per year.
Additional taxes are levied to cover the cost of the bonds.

Funding Source:  Tax levy on property
Expense:; Bond payments of $31,045

110 POLICE BOND _

The bonds were issued in 2004 for the purpose of paying for the Snchomish County
911 Emergency Radic System and to make public health and safety improvements
to the Police Department building. These improvements included completion of the
evidence room, weapons storage and miscellaneous storage. The breakdown of the
fund is as follows:

" Bond Proceeds $399,750.00
Less Underwriters fee -5,796.37
Interest Receipted 23,619.07
Radios/SERS $380,626.10
Fund Balance $ 36,946.60

The Emergency Radio equipment installation needs to be completed and the
weapons locker and evidence room need to be finished. The City Council may
determine that other safety improvements are necessary and use the bond proceeds



for those purposes after the initial purpose has been fuifiled. The Police
Department will provide detailed estimates of costs to complete the original purpose
of the bonds. The remaining balance has been included in the 2008 Budget. The
following is information from the bond ordinance:

Section 5: Proceeds

Section 1. Project. The Council hereby finds and declares that the Project to be paid
‘for with proceeds of the Bonds is more particularly defined and described as follows:

1.1 Pay the City’s share of the costs of completing Phase Il of the System and
make related public health and safety improvements to implement the system, in
accordance with the City-County Agreement.

1.2 Acquire and install all necessary furniture, equipment, fixtures and

appurtenances in the foregoing, all as deemed necessary and advisable by the
Council.

Pay incidental costs incurred in connection with carrying out and accomplishing the
foregoing and costs related to the sale and issuance of the Bonds pursuant to RCW
39.46.070. Such costs include, but are not limited to, payments for fiscal and legal
expenses, obtaining ratings and bond insurance, printing, advertising, establishing
and funding accounts, capitalized interest for up to six months after completion of
construction, necessary and related engineering, architectural, planning, consulting,
inspection and testing costs, administrative and relocation expenses, site acquisition
and improvement, demolition, on and off-site utilities, and other similar activities or
purposes, all as deemed necessary and advisable by the Council

Section 2. Proceeds of the Bonds. If available money from the proceeds of Bonds is
more than sufficient to pay costs of the Project, or should state or local circumstances
require any alteration in the Project, the City may acquire, construct, equip and make
other capital improvements to the City’s facilities, or retire and/or defease a portion of
the Bonds, all as the Council may determine by ordinance and as permitted by law.

If the Council shall determine that it has become impractical to accomplish any of the
Project or portions thereof by reason of state or local circumstances, including, but not
limited to, changed conditions or needs, regulatory considerations, incompatible
development or costs substantially in excess of those estimated, the City shall not be
required to accomplish such Project and may apply the Bond proceeds or any portion
thereof to other portions of the Project, to other capital purposes of the City, or to retire
and/or defease a portion of the Bonds, all as the Council may determine by ordinance
and as permitted by law. In the event that the proceeds of sale of the Bonds, plus any
other money of the City legally available therefore, are insufficient to accomplish all of
the Project, the City shall use the available money for paying the cost of the Project for
which the Bonds were approved that is deemed by the City most necessary and in the
best interest of the City.




Water/Sewer Revenue Bonds — 403

Bonds in the amount of $1,500,000 were issued in 1996 for improvements to the
Wastewater Plant and for water system improvements. This issue also provided for
the refunding of prior revenue bonds.

The bonds are paid for by funds collected from current water/sewer customers. An
interfund transfer of $50,000 from the Water fund and the Sewer fund cover the
majority of the payments. The fund receives interests on the fund reserves. The
coverage requirement is 125% which means that the total fund must equal 125% of
the annual debt payment.

Current reserves are estimated to be $53,000 plus the $100,000 transfer in for 2008
will meet coverage requirement

The City Council approved a refunding issue for these bonds if it becomes cost

effective to proceed. The Council determined that at least a $60,000 savings would
be required.
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