SULTAN CITY COUNCIL

AGENDA ITEM COVER SHEET

ITEM NO: C-8
DATE: - February 8, 2007
SUBJECT: Forest Management Recommendations

2007 Sale - Authorization to Proceed

CONTACT PERSON: Public Works Director Dunn
Jim Frost, Lusignhan Forestry, Inc.

SUMMARY:

Staff is seeking Council approval {o authorize the Mayor to sign the Department of
Natural Resources (DNR) Permit Application for blow down salvage and thinning of 21
+/- acres of timber in the City’s watershed.

BACKGROUND:

The City of Sultan has Lusignan Forestry Inc. managing the timber on the 360 acre
Watershed on the Sultan Basin Rd. Revenue from fimber sales is dedicated Cumulative
Reserve Funds for Water/Sewer Capital Projects.

In 2005-06 the City contracted to have approximately 35 acres thinned with a net gain of
$90,059.34. Attached is a 10 year history of timber sales from City property.

ANALYSIS:

The 2007 Forest Management recommendation in staying with the guidelines of the
management plan, a thinning is again scheduled for this year. Jim Frost recommends
conducting a thinning in stands 3.3 and 8, this is 21+/- acres, as well as clean up the
blow down from the November/December, 2006 storm events which is a couple of loads
of merchantable logs to be salvaged. The timber market is favorable at this time.

ALTERNATIVES:

Authorize Signature — Authorize signing of the DNR Permit Appl:cat:on so the City
can have the timber sale this year between May 1, 2007 and October 31, 2007
(harvest season).

Delay — If Council delays the signing, it may result in not receiving permit approval for
this year's harvest season therefore, blowdown value would be lost and timber sales
price may go down. Also, good bids on the sale could be jeopardized by delaying.
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No Action - No income for Cumlative Reserve Fund and blow down will deteriorate
creating disease and insects in the timber and surrounding timber, potential of future
lost revenue.

FISCAL IMPACT:
The net profit on the completion project of the timber sale goes to the Utility Cumulative

Reserve Fund to be used for capital water/sewer projects. The sale is anticipated to
bring between $90,000 and $100,000 in net profit.

There is currently $1.1 million in the fund with $560,000 in proposed expenditures for
2007. Staff wili be bringing the 2008-2013 Capital Improvement Plan to Council in
March with estimated revenues and expenses over the next six years.

RECOMMENDED ACTION:
Authorize Mayor Tolson to sign the Department of Natural Resources permit application
for blow down salvage and thinning of 21 +/- acres of timber.

ATTACHMENTS:

1. Ten year history of timber sales.

2. Letter dated January 19, 2007 from Lusignan Forestery.
3. Map of watershed.

COUNCIL ACTION:
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| Lusignan
f Forestry Inc

S -
109 Soutk 2 Street / P.O. Box 1007 » Snetton, WasHingTon 98584 Puone  360-428-1140
Fax 360-426-2741
TmaBeR SaLes ano HarvesTinG
TiMBER IKVENTORIES
Tiveer MANAGEMENT PLans
TIMEER APPRAISALS

January 19, 2007

City of Sultan City Council

¢/o Connie Dunn, Public Works Director
City of Sulian

POBox 1199

Sultan, WA 98394

‘RE: 2007 FOREST MANAGEMENT RECOMMENDATIONS

Dear City of Sultan City Council:

The purpose of the letter is to outline the recommended forest management activities for this
year, 2007.

First I would like to report to you my findings upon my visit on December 26, 2006, following “
_the recent wind events. I found that trees had fallen across the road in various places, but since
have been cut out of the way.

Within the stands, I found scattered blow-down. 1 estimate that overall there are a couple of
loads of merchantable logs which have the potential fo be salvaged.

-In recent visits, I have noticed that people have been entering the watershed parcel near the
southeast comer. It appears they have been coming on to the property by parking at the gravel
pit located on the adjacent Washington Department of Natural Resources property to the east.
Howeéver, recent ditching of the parking lot looks to have helped curtail this access. We will

periodically monitor this area. In addition, the ditching the road grade just south of the dam
should also provide a deterrent.

In 2005 and 2006 we thinned approximately 35 acres (Units #3.3 and #8) located in the south
central portion of the watershed parcel. In addition, Unit #5 was pre-commercially thinned the

past year. This removed much of the competing hardwoods from the stand. Pictures are
enclosed. '
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City of Sultan — 2007 Forest Management Recommendations
Page 2

. 2007 Recommendations—- In staying with the guidelines of the management plan a thinning is
again scheduled for this year, I recommend conducting a thinning in stands 3.3 and 8. These

areas are comprised of 21 +/- acres. This management activity would be conducted in a manner

* similar to that of the thinning in 2005-2006. Timber markets at this time are favorable; we will

continue to monitor them and should there be any major changes we will pass this along to you.

In addition to the scheduled thinning I think it would be beneficial to salvage any timber that has

been damaged or blown down during recent storms and wind events.

Regarding the forest at the water treatment site, our inspection found the trees to be healthy and
growing well and that little blow down has occurred, therefore no management activity in this
area is recommended at this time,

If it is the council’s favor to move forward with the thinning we will forward a forest practice

permit for signature, If you would prefer me to present my 2007 recommendations at a council
meeting, please let me know.

If there are any questions I can answer, please call. I'will await your approval.

Sincerely,

gz

Jim Frost, ACF
Consulting Forester/President

Bnc: Timber Type Maps and Keys
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